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e CMS: On March 14, APTA staff met with staff from CMS’ Division of Practitioner Services to
discuss the elimination of the multiple procedure payment reduction, corrective coding edits to
lymphedema treatment codes, therapy diagnostic codes, and billing for home health agencies.
APTA will continue to consult with CMS staff on these issues.

e TRICARE: On March 18, 2025, Rep. Jack Bergman (R-MIl) sent a letter to the Defense Health
Agency regarding issues with payments to providers under TRICARE. On January 1, 2025,
TriWest Healthcare Alliance (TriWest) became the contractor for the TRICARE West Region
adding six states formerly in the East Region and resulting in significant operational and
payment challenges. Read the letter from Rep. Bergman HERE.

o Administration for Community Living: On March 28, 2025, APTA, alongside other members of
the Disability and Rehabilitation Research Coalition, urged HHS Secretary Robert F. Kennedy to
pause his plans to dismantle the Administration for Community Living (ACL), including the
National Institute for Disability, Independent Living, and Rehabilitation Research (NIDILRR), and
meet with national disability, rehabilitation, and other stakeholder organizations to discuss the
future of ACL. The DRRC also formally requested a meeting with Secretary Kennedy to discuss
the reorganization of ACL as an important government agency for older Americans and
individuals with disabilities.

e CMS: On April 4, 2025, CMS released the 2026 Medicare Advantage final rule which bolsters
some aspects of provider appeals processes in inpatient settings but creates uncertainty on
several policies relating to how care is covered in MA plans.

New CMS Administrator Oz and other administration leaders have championed MA plans, and
the health care community eagerly awaited the release of this rule to see if it would include the
practical restrictions proposed by the administration’s predecessors to protect beneficiaries
and providers alike. Stakeholders were concerned that a retooled CMS might roll back these
commonsense protections, allowing plans to lean heavily on regulatory loopholes to maximize
payment while restricting the basic benefits required to be provided under MA plans.

Policies relating to utilization management, internal coverage criteria, and public data
transparency on MA prior authorization were either not finalized or slated to be addressed in
unspecified future rulemaking. By placing these policies on an indefinite hold, it remains unseen
whether the administration plans to take up the issues before next year’s annual Medicare
Advantage rulemaking, if at all. The MA policy landscape effectively leaves providers and
patients seeking protection or recourse against financially motivated MA policies with the same
ineffectual rules, which had been beefed up in the proposals. Read APTA’s summary HERE.

e CMS: On April 11, 2025, the Centers for Medicare & Medicaid Services (CMS) issued a proposed
rule for updates to Medicare payment policies and rates for skilled nursing facilities under the
Skilled Nursing Facility Prospective Payment System (SNF PPS) for fiscal year (FY) 2026. CMS
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proposes updating SNF PPS rates by 2.8% based on the proposed SNF market basket of 3.0%,
plus a 0.6% market basket forecast error adjustment, and a negative 0.8% productivity
adjustment. Note that these impact figures do not incorporate the SNF Value-Based Purchasing
(VBP) reductions for certain SNFs subject to the net reduction in payments under the SNF VBP.
Those adjustments are estimated to total $196.5 million in FY 2025. Read the APTA summary
HERE.

e CMS: On April 11, 2025, the Centers for Medicare & Medicaid Services (CMS) issued a proposed
rule that proposes updates to Medicare payment policies and rates for inpatient rehabilitation
facilities under the Inpatient Rehabilitation Facility (IRF) Prospective Payment System (PPS) and
the IRF Quality Reporting Program (QRP) for fiscal year (FY) 2026. CMS is publishing this
proposed rule consistent with the legal requirements to update Medicare payment policies for
IRFs annually. CMS proposes to update the IRF PPS payment rates by 2.6% based on the
proposed IRF market basket update of 3.4%, less a proposed 0.8 percentage point productivity
adjustment. The proposed rule includes annual updates to the prospective payment rates, the
outlier threshold, the case-mix-group relative weights and average length of stay values, the
wage index, and associated impact analysis. Read the APTA summary HERE.
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