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U.S. Congress

e Budget Reconciliation: On May 22, 2025, the U.S. House passed its proposal for Budget
Reconciliation to extend the 2017 tax cuts set to expire at the end of 2025. The legislation makes
a number of adjustments to Medicaid to help fund the extension of tax cuts; a provision to
address the Medicare Fee Schedule is also included in the proposed package.

For Medicare, the package does not provide any relief to the 2.8% cut implemented on January
1, 2025, impacting all providers. However, if enacted it would implement a small first step
toward a permanent annual payment update based on the Medicare Economic Index (MEI) for
the fee schedule. For 2026, the update would be 75% of MEI (which is estimated to be
approximately a 2.6% boost for 2026). For 2027 and years afterward the updated would be
based on 10% of MEI.

For Medicaid, the legislation does not include the anticipated large-scale reductions to the
federal matching funds or transitioning to per-capita caps. The proposal requires adults aged 19
to 64 to demonstrate they’ve been working, attempting to get work or qualify for an exemption,
including caregiving for a child or adult, medical frailty, incarceration, and other reasons. States
would be required to charge Medicaid recipients earning more than 100% of the federal poverty
cost-sharing for certain services, capped at $35 and no more than 5% of income. The legislation
adds or beefs up eligibility checks for Medicaid beneficiaries and providers and also bars
participation in Medicaid for non-citizens. The bill also includes language from the bipartisan
Accelerating Kids' Access to Care Act that aims to streamline out-of-state provider enrollment
in Medicaid to get care to children that need complex treatments.

The proposed Budget Reconciliation package will now go to the Senate where changes to the it
by the Senate are expected.

o Prior Authorization: APTA-supported bipartisan legislation that takes on misuse of prior
authorization in Medicare Advantage plans has been introduced in the 119th Congress in both
the House and Senate. Known as the Improving Seniors’ Timely Access to Care Act (H.R. 3514
/S. 1816), the bill doesn't completely eliminate the use of prior authorization but would move
Medicare Advantage toward a more transparent and less burdensome process — a longtime
policy goal for APTA. The legislation was introduced on May 20, 2025, by Sens. Roger Marshall,
R-Kan., and Mark Warner, D-Va; and by Reps. Mike Kelly, R-Penn., Suzan DelBene, D-Wash.,
John Joyce, R-Pa., and Ami Bera, D-Calif. A previous version of the bill came close to being enacted
into law at the end of 2024 but stalled before Congress adjourned. The newly reintroduced bill has
strong momentum behind with over 160 endorsing organizations (including APTA), and 47 senators
and 73 house members signed on as original co-sponsors.
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https://www.apta.org/news/2018/04/16/apta-adds-its-voice-to-coalition-calling-for-medicare-advantage-to-rein-in-prior-authorization
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e Falls Prevention: On May 5, 2025, U.S. Representatives Nikki Budzinski (D-IL-13), Lois Frankel
(D-FL-22), Jen Kiggans (R-VA-02), Jack Bergman (R-MI-01), and Gus Bilirakis (R-FL-
12) introduced bipartisan legislation to help older veterans avoid injuries from falls. The APTA-
endorsed SAFE STEPS for Veterans Act would establish an Office of Falls Prevention within the
Veterans Health Administration (VHA); the legislation would also establish an annual falls
prevention assessment by a physical therapist for veterans to identify those most at risk of
falling. A senate companion bill was introduced last month in the U.S. Senate by Sens. Angus
King, I-Maine, and Mike Rounds, R-S.D. Read the press release from Rep. Budzinski featuring a
quote from APTA president Kyle Covington HERE.

e APTA Student Advocacy Challenge Winner: Briar Cliff University in Sioux City, lowa, is
a first-time winner of the APTA Student Advocacy Challenge. The program beat out 75
other programs in a record year for student engagement. The APTA Student Advocacy
Challenge is an annualinitiative aimed at helping PT and PTA students understand the
importance of participating in advocacy both as a student and throughout their careers.
For their prize, Briar Cliff chose APTA CEO Justin Moore, PT, DPT, to deliver an address
at the university. Moore spoke to students and staff on April 23.

Federal Agencies

¢ Department of Education: APTA, alongside other members of the Consortium for Constituents
with Disabilities (CCD), sent a joint letter to ranking members of the House and Senate
appropriations and authorizing committees imploring them to take no action—through
appropriations or authorizing statutes—to weaken or dismantle the U.S. Department of
Education. CCD opposes such proposals that are supported by millions of children and their
families, educators, specialized support personnel, researchers, and other disability advocates
across the nation. The coalition believes that annual appropriations bills should not be used to
alter requirements established through bipartisan education, civil rights, and disability
authorizing statutes.

o Department of Health and Human Services: On April 11, 2025, APTA submitted comments in
response the Department of Health and Humans Services' Affordable Care Act Marketplace
Integrity and Affordability proposed rule. APTA responded to the proposals in the rule that seek
to increase the cost of care and reduce opportunities for enrollment. APTA urged HHS to ensure
that all individuals have access to physical therapy services by equipping consumers with the
time and resources they need to make informed decisions about their health coverage.

e Letterto HHS Secretary Kennedy: On April 18, 2025, APTA signed on to a letter drafted by the
Long-Term Post-Acute Care Health IT Collaborative welcoming Secretary Kennedy to the
Department of Health and Humans Services. The letter introduces the Collaborative as experts
in chronic care and information technology. The Collaborative expresses interest in Secretary
Kennedy's ongoing efforts to transform health care.
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Government Accountability Office: On May 5, 2025, APTA staff (Rachel Miller) along with staff
from the American Speech-Language Hearing Association met with staff from the Government
Accountability Office (GAO) to discuss habilitative services for military families with special
needs dependents, specifically the TRICARE ECHO program. APTA will follow up with
accompanying resources on habilitation.

Advocacy Engagement Opportunities

American Physical Therapy Association: APTA Regulatory, Legislative, and Payment Updates,

June 2025
Event | APTA Capitol Hill Day | APTA

APTA Future of Rehab Therapy Summit 2025 | APTA

PT-PAC

Can You Golf? We’ll Find Out at the PTPAC Party During Leadership Congress. Please support
our efforts on Capitol Hill with your colleagues at PTPAC’s evening event during Leadership
Congress. This year, the event will take place at Swingers Dupont Circle. The event will be on
Monday, July 14, from 8-10 p.m. You can buy tickets ($100 each) when registering for Leadership
Congress, which includes golf, drinks, and food. Experience crazy mini-golf, gourmet street
food, and fun with your colleagues all in one night. All PTPAC Eagle club members receive one
free ticket, but please contact Michael Matlack to reserve your ticket.

APTA Articles of Interest

APTA Medicaid Advocacy: State Wins and Updated Medicaid Payment Resource | APTA
APTA to CMS: It’s Time to Reduce Admin Burden and Simplify the Delivery of Care | APTA
Briar Cliff University Wins 2024 APTA Student Advocacy Challenge | APTA

Article | CMS Releases Final 2026 Medicare Advantage Rule | APTA

Advocacy Update | APTA State Advocacy Map Highlights Legislative Initiatives Across the
Country | APTA

Proposed FY ’26 SNF and IRF Rules: Payment Increases, Roll Back of SDOH Measures | APTA
APTA Releases 2024 Annual Report | APTA

Telehealth, PT Compact Legislation Reintroduced in U.S. Congress | APTA

Podcast | APTA Advocacy Update, March 2025 | APTA
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https://learningcenter.apta.org/products/apta-regulatory-legislative-and-payment-updates-june-2025?_gl=1*1slbojd*_gcl_au*MjA5OTI4ODAzMy4xNzQyOTQzOTgx*_ga*NDQ2MTc0MDIwLjE3NDI5NDM5ODI.*_ga_ZZJK74HXNR*MTc0Mjk0Mzk4Mi4xLjEuMTc0Mjk0NDAwNy4zNS4wLjA.
https://learningcenter.apta.org/products/apta-regulatory-legislative-and-payment-updates-june-2025?_gl=1*1slbojd*_gcl_au*MjA5OTI4ODAzMy4xNzQyOTQzOTgx*_ga*NDQ2MTc0MDIwLjE3NDI5NDM5ODI.*_ga_ZZJK74HXNR*MTc0Mjk0Mzk4Mi4xLjEuMTc0Mjk0NDAwNy4zNS4wLjA.
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mailto:michaelmatlack@apta.org
https://www.apta.org/article/2025/05/21/apta-medicaid-advocacy-state-wins-and-updated-medicaid-payment-resource
https://www.apta.org/article/2025/05/20/apta-cms-its-time-reduce-admin-burden-simplify-delivery-care
https://www.apta.org/article/2025/05/08/briar-cliff-university-wins-2024-apta-student-advocacy-challenge
https://www.apta.org/article/2025/04/30/cms-releases-final-2026-medicare-advantage-rule
https://www.apta.org/apta-magazine/2025/05/01/advocacy-update-may-2025
https://www.apta.org/apta-magazine/2025/05/01/advocacy-update-may-2025
https://www.apta.org/article/2025/04/23/proposed-fy-26-snf-irf-rules-payment-increases-roll-back-sdoh-items
https://www.apta.org/article/2025/04/15/apta_releases_2024_annual_report
https://www.apta.org/article/2025/04/09/telehealth-pt-compact-legislation-reintroduced-in-u.s.-congress
https://www.apta.org/apta-and-you/news-publications/podcasts/2025/APTA-Advocacy-Update-Celebrating-Wins-and-Fighting-for-More-Reforms

